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Market Supply
& VVacancy Trend



Historical Perspective
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Vacancy
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Pullback in Sublease Additions
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Tough Across the Board

Q2 2021 Vacancy by Submarket Vacancy Increase Since End of 2019 (by Percentage Points)
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Market Demand
& Concessions



Pent-Up Demand Leading to

Drastic Uptick in Touring Activity

Northern Virginia Office Touring Activity
(100%=Pre-Pandemic Monthly Average)
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Virtual Tours

W In-person Virtual

100%
90%
80%
70%
60%

50% 00%

98%
92% ° 95% 93% o 93% 95%
o 91%
88% 86% 86% 84%

40%
30%
20%
10%
0%

Mar 20 Apr 20 May 20 Jun 20 Jul 20 Aug 20 Sep 20 Oct 20 Nov 20 Dec 20 Jan 21 Feb 21 Mar 21 Apr 21




Private Sector Leasing Bounces Back

Private-Sector Leases

B Government Leases
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Higher Renewal Rates

Renewal Rate of Private Sector
Tenants over 10,000 SF
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Small Tenant Inactivity

Leasing Activity(SF, 000s) # of transactions
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Small Tenant Occupancy Changes
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Increasing Concessions

+25%

Abatements

+19%

Total
+1 8% Concessions
Tenant

Improvement
Allowances —

*Comparing 2021 to 2019, including private-sector, direct leases.



Government Spending: Federal Contracts
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Government Spending: Cybersecurity Federal Contracting
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